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CYRUSNanjia Capital Limited
Asset Manager, founded in 2013, headquartered in Hong Kong and representative office in London

Independent ICAV / UCITs Structure

Regulated by the HKSFC – Type 9 Asset Management and Type 1 Securities Dealing

Established Bermuda Fund of Hedge Fund business 

Independent Bermuda SAC Structure

Institutional infrastructure with top tier service providers

Specialists in boutique managers 

Platform establishment fees not charged to the funds
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CYRUSIndependent ICAV Structure

Administration Depository Clearing Broker

Investment Manager
Nanjia Capital Limited

HK SFC Licensed BHS 693

Manco
(Required for UCITS & ICAV only)

FUND 1

Sub Investment Advisor

FUND 2

Sub Investment Advisor

FUND 3

Sub Investment Advisor

Nanjia Capital ICAV or
Nanjia Capital Bermuda SAC
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CYRUS

Strategy Overview

CYRUS
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CYRUSOverview

Instruments traded include cash equities and futures contracts.

Cyrus is a relative-value trading program that seeks to exploit short term arbitrage or spread opportunities between the same 
or similar assets listed on global exchanges, with a focus on Chinese exchanges.

The program seeks to systematically extract profits from these short term manifestations that create arbitrage or spread 
opportunities and deliver alpha not correlated to traditional long bias strategies. 

The program uses market neutral convergence, systematic equity trading techniques based on proprietary mathematical models

The strategy aims to deliver 10% plus performance over the medium term with single digit volatility

The models  aim to seek and identify short term patterns of price changes that manifest on dual listed or related 
securities
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CYRUSInvestment Adviser 

WaterValley Capital Management (HK) Limited (WCM)

Team has over 30 years combined experience 

WCM is incorporated in April 2013 and commenced operation in August 2013

WCM is regulated by the Hong Kong SFC type 9 & 4 licenses

WaterValley is founded by ex-Millennium team and focuses on relatively high frequency quantitative strategies mainly 
in Asia pacific
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CYRUS

Competitive 
Edges

Profitable and efficient quantitative 
trading models with a proven track 

record. Dynamic strategies and models 
are continuously improved to evolve 

with the market

Disciplined risk management while 
leveraging proprietary investment tools 

and opportunistic investing skills to 
generate alpha

WaterValleyteam have invested 
significantly in the IT trading infrastructure 

with an in-house-built front and middle 
office system to handle strategies in

different asset classes

WaterValley Partners (Cayman Fund) 
track record commenced in 2013 trad-
ing the same strategy delivering superi-
or risk adjusted returns, prior the team 
was trading at Millennium for 3 years.

Run by an experienced ex-Millennium 
trading team with over 15 years 
of investment experience in high 

frequency trading and arbitrage; Senior 
Management has exceptional pedigree 
from Credence Oriental and Credence 
Global funds with more than 10 years 

trading experience in cross-border 
commodity arbitrage

Executive Summary

We seek to deliver consistent and attractive returns to our investors, within their risk
appetite through all market conditions and with a low correlation to the market.

Cyrus is a quantitative fund focusing on cross-border equity arbitrage strategies through a JV with WaterValleyCapital 
Management (HK) Ltd.

5KEY
FEATURES

Track
Record

Experienced
Team

Sound IT
Infrastructure

Risk
Management
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CYRUS

2004 2006 2008 2010 2012 2014 2016 2018

WaterValley Team’s History 
resides within Quant Investing

Education Societe Generale Millennium Capital Management WaterValley Capital Management

Liqun Zhang      

Education Splendor Capital Management Foresee(HK) WaterValley Capi-
tal Management

Tom Weiye Tang

Education Societe Generale Millennium Capital Management WaterValley Capital Management

Pierre-Andre Ferriere

ENPC, Paris, France, Master’s
Degree in Mathematical Finance Investment Decision Maker

System and Software Engineer

CEO / Cross-border 
Arbitrage Strategy 

Risk Manager

Trader

IT Developer/Trader

Portfolio Manager

Managing Director and Chief Strategist 

IT Developer/Trader

CEO

CIO

CTOInstitut National des Sciences 
Appliquees, Lyon, France

Stanford University, California, USA, 
Master’s Degree in Communication

The Global
Recession

Sovereign 
Debt Crisis

China’s economic 
slowdown

US-China
Trade WarBREXIT

Over 10 years of high frequency trading experience 

Over 10 years experience of cross-border arbitrage

Over 10 years experience of high frequency trading system implementation  
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CYRUSTeam Biographies
Over 10 years of high frequency trading experience

Liqun Zhang - CIO/ Investment Decision Maker

2013 - present WaterValley Capital Management, CIO
2009 - 2013 Millennium Capital Management, Portfolio Manager
2005 - 2009 Societe Generale Investment Bank, Tokyo, Japan, Equity Volatility Trader
2004 - 2005 Societe Generale Asset Management, Paris, Forex trader
2003 - 2004 ENPC, Paris, France, Master’s Degree in Mathematical Finance

Over 10 years experience of high frequency trading system implementation
Pierre-Andre Ferriere  - CTO/System and Software Engineer

2013 - present WaterValley Capital Management, CTO
2009 - 2013 Millennium Capital Management, IT developer/Trader
2007 - 2009 Societe Generale Investment Bank, Tokyo, Japan, Quantitative High Frequency Developer
2004 - 2007 Societe Generale Investment Bank, Hong Kong, Equity Derivative IT developer
1998 - 2003 Institut National des Sciences Appliquees, Lyon, France

Over 10 years experience of cross-border arbitrage
Tom Weiye Tang - CEO/Cross-border Arbitrage Strategy Risk Manager

2017 - present WaterValley Capital Management, CEO
2016 - 2017 Foresee Global Asset Management (Hong Kong),  CEO
2007 - 2016 Credence Global (Fund), Splendor Capital Management(Hong Kong), Managing Director 
2001 - 2007 IBM Pacific Development Centre, Vancouver,  Canada, Software Developer
1997 - 1998 Stanford University, California, USA, Master’s Degree in Communication
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CYRUSInvestment Philosophy
Cyrus seeks to deliver, low volatility, non market correlated, attractive return through a consistent investment process. 

Principles
Only Trading liquid products
Sufficient diversification 
Solid Risk Management

The Source of Alpha
Capture statistically significant market patterns
Quantitative driven models to capture “market noise and inefficiency”
Uncorrelated sub strategies enhance overall performance and produce lower volatility of P&L

Trading Style
High intraday trading turnover, high trading volume
Quantitative model driven
Limited risk exposure
Our overnight positions are defendable  in environment of extreme volatility



11

CYRUSRisk Control 

Real time positional monitoring
Risk limits applied to VAR, gross and net exposures
Max delta <10% portfolio. Single name size < 10% of portfolio total. Max Sector Exposure < 20% portfolio

Fat finger trade
Order frequency check
Single product daily position limit check 
Price, order and short sell validation limit check

Cyrus trades exchange listed instruments only i.e. no OTC exposure thus avoiding bi-lateral counter-party 
risk. Associated credit risk to Morgan Stanley is on assets held within the margin account where short-dated 
treasuries are used as collateral via a Tri-Party agreement.

Economic Risk is minimised through:

Prior to order execution the following operational checks are made:  



12

CYRUSInvestment Strategy

This strategy focuses on geographic spread trading opportunities in financial listed instruments among China, US and other 
international markets. By buying and selling the same assets listed on different exchanges simultaneously, this strategy 
generates alpha return with minimal directional exposure and close to zero correlation to any market indices.

Cross-border arbitrage

Financial

SGX A50

HKEX HSCEI

Duly-listed 
Equity DR

More than 130 pairs available for trading and the number is increasing every year 

Diversification in different sectors as the dual-listed equities span across different industries

Wide spread exists due to the different liquidity level and investor mentality across the border

Correlation improves as China Stock Connect and QFII access expands
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CYRUS

Merchant Bank A-H spread 
offers another close-to-par 

arbitrage opportunity

A/H equity pairs like PingAn present 
good arbitrage opportunities hard 
to find in other DR pair strategies 
outside China
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CYRUS
FE

ED
B

A
CK

Investment Process

Development

Implementation

Trading

Modelization
Back-testing

Coding and implementation

Real time risk exposure monitoring

Feasibility analysis/cost, slippage analysis

Define risk limits and other parameters

Trader intervention if necessary

Paper trading

Remote control test
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CYRUS
Structure: ICAV / UCITS

Minimum: U$10,000 Standard - U$1m Institutional

Liquidity: Weekly

Auditor: Grant Thornton

Management fee:  Institutional 1.5% - Standard 2%

Performance Fee: 20%

Clearing Broker: Morgan Stanley

Legal: Meyer Brown
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CYRUSPlease Note 
Issued in Hong Kong by Nanjia Capital Ltd (“NJC”) of 902 Grand City Plaza, 1-17 Sai Lau Kok Road Hong Kong; authorised and regulated by the Hong Kong 
Securities and Financial Commission (BHS693). Distributed by the Investment Manager, NJC, the Cyrus Fund (the “Fund”) is an open-ended sub-fund of 
Nanjia Capital ICAV (the “Company”), an open-ended umbrella body corporate limited by shares, with variable capital and segregated liability between sub-
funds, registered under the laws of Ireland and regulated by the Central Bank of Ireland (“CBI”) under the European Communities (Undertakings for Collective 
Investment in Transferable Securities) Regulations, 2011, as amended. Quayside Fund Management Limited (“QFM”) is the Manager of the Fund. QFM is 
regulated by the CBI (CRO 539209 incorporated in Ireland). WaterValley Capital Management (HK) Limited, appointed as a sub-investment manager by NJC, 
is regulated by the Hong Kong Securities and Financial Commission (BBG801).

This document is for information purposes only and does not constitute advice, an offer or solicitation to invest in the Fund. Any decision to purchase or sell 
securities should be made solely on the information contained in the Fund’s Prospectus, Supplement and Key Investor Information Document (KIID) (including 
investment objective and policies, risk factors and fees and expenses and country specific addenda) (“Fund Documents”). Fund Documents and the latest 
annual and interim reports may be obtained free of charge from the website of the Manager at www.quaysidefunds.com and from NJC at www.nanjiacapital.
org . Investors are advised to check the risk profile and horizon of the Fund in relation to any objectives or constraints they may have. NJC does not provide 
tax or legal advice. Investors are strongly advised to consult their own tax and legal advisers before making a potential investment.

This material is not intended for distribution or use by any person or entity who is a citizen or resident of or located in any jurisdiction where such distribution, 
publication or use would be prohibited, or is otherwise ineligible to invest in the Fund. Past performance is not a reliable guide to future performance; 
investments may go down as well as up, and you may get back less than your original investment or lose the entirety of your investment in the Fund. This 
may be partly due to exchange rate fluctuations in holdings that have exposure to currencies other than the base currency of the Fund, market conditions 
or taxation. Forward looking statements, data or forecasts, where provided, may not be realised. Investments in Emerging Markets may carry a higher level 
of risk and volatility than investments in developed markets. Investments focused on particular regions or sectors carry higher risk than a broader range of 
investments. References to financial indices or other measures of relative market performance do not imply that the Fund will achieve returns, volatility or other 
results similar to the index. The Fund does not seek to replicate the composition of any one financial index. References to financial indices are for performance 
comparison purposes or to denote the underlying asset of a derivative contract which the portfolio may invest in. The securities discussed herein may not be 
held in the portfolio at any given time. Full details of the investment risks and fees and expenses  are contained within the Fund Documents. 

The information contained in this document is believed to be correct, complete and accurate and every effort has been made to represent accurate information. 
However, no representation or warranty, expressed or implied, is made as to the accuracy, completeness or correctness of the information, views or opinions 
(included simulated past performance data) contained in this document. NJC, its directors, officers and employees assume no responsibility or liability in 
respect of the information or any estimates, opinions, recommendations or simulated performance data provided herein or for any errors or omissions with 
respect to this information which, moreover, is subject to change without notice. Unless otherwise stated, the source of all data contained herein is from NJC. 
Intellectual property rights vest in the respective owners of products (including financial indices), company names and logos referenced herein. 
  
Performance denoted in the presentation represents the actual returns from the WaterValley International LTD Cayman Strategy which is audited by PricewaterhouseCoopers. 
Please note performance of the Cyrus UCITs fund may differ from these returns and they should only be considered as illustrative purposes only.


